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Eco
onomic Dev
velopm
ment Exten
nsion Servic
S
ce:
A Model fo
or Futu
ure Ec
conom
mic Growth
It is a kno
own fact that economy gro
ows through innovation and
a investme
ent in human capital. Ame
erica’s
public universities hav
ve always be
een prized forr Research and
a Developm
ment leadersship and are proven
incubatorrs of new ideas. But policyy makers misstakenly believe that tax cuts are the way to grow our state
and local economies. As a result of
o this misguiided policy, funding
f
for pu
ublic universities has bee
en on a
ecline. Universities have been
b
making
g up the shorrtfall through tuition increa
ases, making
g college
steady de
education
n unaffordablle. In the end
d, everyone suffers.
s
Unive
ersities suffe
er, students and
a families suffer,
s
and our economy
e
sufffers.
America is
i famously entrepreneur
e
rial. Why not develop an economic
e
development extension servvice,
modeled after the extrraordinarily successful
s
ag
griculture exttension servicce? Just as local agricultu
ure
n agents took
k new seeds and fertilizerrs developed
d by universities directly to
o farmers, ecconomic
extension
developm
ment extensio
on agents could take new
w technology innovations directly to en
ntrepreneurs..
What is this
t
agricultture extensio
on service anyway?
a
It is a result of three key
k Acts:


The Morrill Ac
ct of 1862 tha
at established
d land grant colleges
c
in every
e
state an
nd placed insstruction
n agriculture and
a home ecconomics in higher
h
educa
ation.
in



The Hatch Act of 1887 tha
at established
d agriculture experiment stations.
s



The Smith-Lev
ver Act of 19
914 that estab
blished coop
perative agricculture extenssion servicess which
to
ook the resea
arch and edu
ucation progra
ams develop
ped by USDA
A agriculture experiment stations
s
and the state land grant co
olleges to farrmers.

Today the
e cooperativ
ve extension
n service is a program to
o help people
e use researcch-based kno
owledge
to improvve their lives. All universitiies engage in
n research and teaching, but the natio
on's more tha
an 100
land-gran
nt colleges an
nd universitie
es have a thirrd critical misssion — exte
ension. “Extension” means
“reaching
g out” and, along with teacching and ressearch, land-grant institutions “extend
d” their resou
urces,
addressin
ng public nee
eds with colle
ege or univerrsity resource
es through no
on-formal, no
on-credit prog
grams.
These pro
ograms are largely admin
nistered throu
ugh thousand
ds of county and regional extension offices,
o
which brin
ng land-gran
nt expertise to
o the most lo
ocal of levels.. Extension'ss engagemen
nt with rural America
A
helped make
m
possible
e our agricultural revolutio
on, which dra
amatically inccreased farm
m productivity:
•

In
n 1945, it took up to 14 labor-hours to produce 100
0 bushels of corn on two acres of land
d.

•

By 1987, it too
B
ok just underr three labor-hours to prod
duce that sam
me 100 bush
hels of corn
on just over one acre.

•

In
n 2002, that same
s
100 bu
ushels of corn
n was producced on less than one acre
e.

The agricculture extens
sion service continues to play an impo
ortant role in American liffe — rural, urrban, and
suburban
n. With its unp
precedented reach — the
ere’s an office in or near most
m
of the nation’s
n
appro
oximately 3,000 counties
s — extensio
on agents hellp farmers grrow crops, ho
omeowners plan
p
and maintain
dren learn skills to becom
me tomorrow’ss leaders.
households, and child
n We Establiish an Economic Develo
opment Exte
ension Serv
vice?
How Can
Our econ
nomy has tran
nsformed sevveral times over
o
— from agriculture
a
to
o manufacturring, from ma
anufacturing to service, and from servvice to knowle
edge and infformation. At each stage our
o economyy grew
nnovations such as the stteam engine and electricity. We now live in a know
wledge-based global
through in
economyy. Harvard ec
conomist Lestter Thurow, in
i Fortune Fa
avors the Bolld, argues that this new economy
e
is a directt result of the
e emergence
e of 6 new ind
dustries — 1) micro-electtronics; 2) computers; 3) telecom;
t
4) new materials
m
(e.g.., hydrogen fuel cell); 5) biotech
b
(e.g. human geno
ome); and 6) robotics.
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Economic Development Extension Service:
A Model for Future Economic Growth (cont.)
Our future economic growth will depend on how well we do in these six industries. To ensure that we
maintain our economic leadership in the new knowledge-based global economy, we should establish an
economic development extension service. Such a service will have three parts —
1. Establish economic development grant universities.
2. Establish economic development experimental stations.
3. Establish economic development extension services.
Just like land grant universities, we believe each state should have at least one public college or
university designated as an economic development grant university. We also believe that in each state
there should be six economic development experimental stations, each corresponding with the six new
industries specified above. To take the innovations to entrepreneurs, we should establish an economic
development extension service in each county so that economic development research, education, and
innovation can be delivered directly to entrepreneurs at the most local level.
Such a program can be established in partnership between federal, state, and local governments. The
funding will come from all three levels of government. We believe that the cost of such a program will be
cheaper than current programs consisting of tax cuts and subsidies given in the name of so-called
economic development. We believe that state and local governments waste $50 billion in tax subsidies
given to big business in the name of “economic development.” The amount being wasted at the federal
level is even greater. Today, economic development subsidies are given with no strings attached, no
recourse, and no results. We must close these tax loopholes and invest in an economic development
extension service.
For more information contact TEF@nea.org.

