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Time to Redefine Education Policy for the New Economy (cont.) 

It also undermines our ability to provide adequate and equitable funding that ensures equal educational and 
economic opportunities for a high-quality public education for all children, regardless of life circumstances. 
Adequacy studies conducted in many states show that no state measures up to even a rough standard of 
adequacy and equity. These studies show that, on average, it would take at least 25% more funding to 
meet even the roughest standard. Of course, this is not taking into account inequities in teacher salaries.  

Redefining Education Policy for the New Economy 
New evidence suggests that, dollar for dollar, investing in public education grows the economy more than 
tax cuts and subsidies. An analysis using regional economic models (the same models businesses use) 
shows that, in a typical state, investing $100 million in public education would create approximately 4,400 
new jobs. The same amount given in tax cuts or economic development subsidies would create only half 
that. A recent Alliance for Excellent Education study shows that America’s economy would grow by $309 
billion if all high school students graduate. 

An analysis conducted by Henry Levin of Columbia University shows that each new high school graduate 
would contribute an additional $137,932 in income tax revenues, would reduce health care costs by 
$37,388, and would reduce crime costs by $167,990 over their lifetime. Art Rolnick and his colleagues at 
the Federal Reserve Bank show that every $1 invested in pre-school education provides an economic 
return of $7. These are just some of the many economic and civic benefits we would receive as American 
citizens by investing in public education. These benefits suggest that, if we want to keep our economic 
leadership in the world, we must make a massive investment in public education regardless of student test 
scores. We can no longer afford to deal with T, E, or F policies in isolation from one another; the sum of the 
three is greater than each individual part. Neither can we afford to continue to define education policy 
without regard to TEF trends.  

We must redefine education policy to encompass the true, overarching purpose of public education:  
creating a prosperous, civilized society. An integrated TEF approach is the way to do this. Without the TEF 
approach, we can’t address the underlying obstacles our public schools face. Without the TEF approach, 
we can’t create a bright economic future for ourselves and for our children.  

A TEF Commission 
Let’s put America on a path to prosperity for good. Some states may have a seasonal budget surplus now, 
but we have built-in inequities and long-term structural deficits in our tax system. Remember our last 
economic downturn? Let’s address the problems that undercut our tax structures now. Let’s address the 
underlying obstacles public education faces: stagnation and inequities in teacher salaries, high teacher 
turnover, and poor working conditions. Let’s redefine our national education policy in a broad context of a 
comprehensive TEF policy, with an independent TEF commission to drive it. 

A TEF commission would consist of stakeholders — TEF experts, TEF policy makers, business leaders, 
educators, community leaders, and parents. It would chart a course and monitor progress. It would integrate 
TEF policies toward creating an economic tide that lifts all boats and an education policy that fulfills the 
promise of public education in the new economy. 

For more information contact TEF@nea.org. 


